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The additions include investment benefits in the amount of € 6,763 (209) thousand which are deducted from acquisi-
tion cost.

(17) Inventories

€ thousands 29.02.2008 28.02.2007
Raw materials and supplies 4,040 4,398
Work in progress 607 745
Finished goods and merchandise 8,531 1,237

13,178 6.380

No write-downs for impairments to inventories were necessary.

(18) Trade receivables and other assets

€ thousands 29.02.2008 28.02.2007
Trade receivables 14,234 19,650
Other assets 9,550 5,682

23,784 25,332

Trade receivables were reduced despite the growth in sales revenues.

The book value of trade receivables after valuation adjustments was as follows:

€ thousands 29.02.2008 28.02.2007
Total trade receivables 14,605 19,738
Allowance for doubtful receivables -371 -88
Book value 14,234 19,650

The valuation adjustments to trade receivables have developed as follows:

€ thousands 2007/08 2006/07
Allowance for doubtful receivables at March 1 88 0
Additions 308 88
Utilised -3

Released -22 0

Allowance for doubtful receivables at February 29/28 371 88
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The following table gives details of the credit risks contained in trade receivables:

€ thousands 29.02.2008 28.02.2007
Receivables not yet due and not doubtful 13,836 18,293
Past due receivables but not doubtful
less than 10 days 329 1,283
between 11 and 30 days 47 64
between 31 and 90 days 12 4
more than 90 days 10 6
Book value 14,234 19,650
Valuation allowances for doubtful receivables 371 88
Total trade receivables 14,605 19,738

Other assets, amounting to € 9.6 (5.7) million, mainly consist of investment subsidies for the new bioethanol plant in
Wanze amounting to € 5.1 (0.0) million, the initial margin account for the grain derivatives trading activities in the
amount of € 2.0 (0.0) million, reclaimable input taxes at BioWanze S.A. of € 1.0 (0.6) million, as well as prepayments
and other receivables.

(19) Shareholders' equity
CropEnergies AG's share capital amounts to € 85,000,000.00. It is divided into 85,000,000 bearer ordinary shares of no
par value, each representing a proportional amount of € 1.00 of the share capital. The share capital is fully paid in.

The capital reserve amounts to € 211.3 (212.0) million as of the reporting date. The change compared to the previous
year result from the adjustment to deferred tax assets due to the company tax reform that was recognised in equity.
This adjustment relates to the loss carry-forward created for the expenditures in connection with the initial public of-
fering not recognised through the income statement.

The revaluation reserve amounting to € 2.1 (0.0) million relates entirely to grain derivatives. € 3.2 (0.0) million was
added to the revaluation reserve; € 0.2 (0.0) million was written back as expense to the cost of materials. Further,
deferred taxes of € 0.9 million were offset. The amounts reported in the revaluation reserve are recognised through
profit or loss in the next financial year.

Together with revenue reserves of € 7.4 million, shareholders’ equity amounts to € 303.8 million.

(20) Provisions for pensions and similar commitments

The company pension scheme of CropEnergies AG and its subsidiary Siidzucker Bioethanol GmbH is based on direct
defined-benefit commitments. As a general rule the pensions are calculated on the basis of the time served with the
company and the relevant salary or wage base.

The pension provisions are measured on an actuarial basis according to the projected unit credit method pursuant to
IAS 19 (Employee Benefits) taking future development into consideration.

The net present value of the future benefit obligations is calculated applying a discount rate of 5.5% (4.59%). In addi-
tion, an expected annual average rate of increase of 2.0% (2.0%) in wages and salaries and 1.8 % (1.4 %) in pensions
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is assumed. Expected income from plan assets is calculated on the basis of an interest rate of 5.5% (4.5%). The main

focus of the investments is on fixed-income securities whose risk structure guarantees fulfilment of the obligations
over the long term.

Pension expenses break down as follows:

€ thousands 2007/08 2006/07
.Cur.rent service cost for pension rights vested 295 483
in financial year
Interest costs for pension rights vested in previous years 59 25
Actuarial losses (+) and gains (-) expensed
. 6 2
in the current year

290 510

There were no expenses or income due to changes in pension commitments and benefits.

For defined-contribution pension plans the company pays into state or private pension insurance schemes on the basis
of statutory regulations, contractual agreements or on a voluntary basis. The current premium payments are reported

as expense under personnel expenses. They amount to € 457 (299) thousand. By paying the contributions the company
has no further payment obligations.

Expenses from the accumulation of pension rights vested in prior years are recognised in the interest result. The ex-

pense for pension rights vested in the financial year and actuarial gains and losses recognised through profit or loss
are reported under personnel expenses.

Reported provisions are calculated from benefit obligations as follows:

€ thousands 29.02.2008 28.02.2007
Present value of funded obligations 38 37
Present value of unfunded obligations 1,516 1,318
Actuarial gains [ losses -70 -144
Fair value of plan assets -38 -37

Provisions for pensions and
similar obligations 1,446 1,174
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Historical summary of pension obligations and similar commitments:

€ thousands

29.02.2008 28.02.2007
Defined benefit obligations 1,554 1,355
Fair value of plan assets -38 -37
Funded status 1,516 1,318
Experience adjustment on plan liabilities 43 100
Change in assumptions -143 -9
The carrying value of the provisions has developed over time as follows:
€ thousands 2007/08 2006/07
Provisions at March 1 1,174 111
Transferences -18 589
Pension expense 290 510
Allocation to pension funds 0 -36
Provisions at 29/28 February 1,446 1,174

The pension obligations relate entirely to future pension benefits; no current pension benefits have been paid.

(21) Movements in other provisions

2007/08 Personnel Un.cert.ain Total
€ thousands expenses obligations

1 March 2007 111 853 964
Additions 380 4,674 5,054
Utilised -57 -472 -529
Released -1 -97 -108
29 February 2008 423 4,958 5,381

61

The provisions for personnel expenses mainly consist of provisions for employers' liability insurance contributions
and service anniversary expenses. Provisions for profit-sharing and staff bonuses, holiday and overtime have been
reclassified as liabilities owing to their character. The previous year's figures have been restated accordingly. Of the
total of € 423 thousand, € 250 thousand will probably be used in the 2008/09 financial year.

The provisions for uncertain liabilities amounting to € 4,958 (853) thousand mainly consist of provisions for con-
tingent losses for price risks in ethanol supply contracts that have been concluded (€ 3.3 million) and provisions for
litigation risks and costs (€ 1.1 million). Of the total, € 3,880 thousand will probably be used in the 2008/09 financial

year.

It is unlikely that further significant expenses beyond the amounts appropriated as of 29 February 2008 will be

incurred.
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(22) Trade payables and other liabilities

€ thousands 29.02.2008 28.02.2007

Trade payables 26,180 13,388

Other payables 9,292 13,875
35,472 27,263

All trade payables and other liabilities are short-term. The increase in trade payables is mainly due to the higher volume
of capital investments, especially for the plant under construction in Belgium.

(23) Financial liabilities (net financial debt)

€ thousands 29.02.2008 28.02.2007
Liabilities to banks 78,000 78,071
Financial liabilities 78,000 78,071
Securities -40,894 0
Cash and cash equivalents -50,586 -192,344
Securities and cash and cash equivalents -91,480 -192,344
Net financial assets (=) /Net financial debt (+) -13,480 -114,273

Net financial assets amounted to € 13.5 million as of 29 February 2008. This compares to net financial assets of
€ 114.3 million a year before.

On the balance sheet date there were no encumbrances or other liens assigned.

(24) Lending and borrowing activities (primary financial instruments)

The CropEnergies Group took up a fixed-interest-rate loan for € 78.0 million. € 9.8 million of this is reported as current
financial liabilities. The loan bears interest at the rate of 3.55% p. a. and is due to be repaid between 31 March 2008
and 30 September 2015.

The decrease in cash and cash equivalents to € 50.6 million is mainly due to the capital investments at the Zeitz and
Wanze locations in the past financial year. Cash and cash equivalents consist of bank deposits with banks of prime
credit standing that are callable at short notice.

CropEnergies also holds money-market-related securities which were acquired for € 40.0 million and earned income
of € 0.9 million as of the reporting date.

In addition, the CropEnergies Group has a credit line of € 100.0 million at its disposal, as CropEnergies AG joined a
€ 600.0 million Stidzucker AG Mannheim/Ochsenfurt syndicated bank credit facility in 2006.
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The credit transactions (primary financial instruments) are typically exposed to interest rate, currency and credit
risks:

Interest rate risk 1 On fixed-rate borrowings there is the risk that a change in the market interest rate will lead to a
change in market value (interest-related price risk). Variable-rate borrowings, on the other hand, are not subject to any
price risk, as the interest rate is adjusted on a timely basis to market rates. However, the fluctuation of the short-term
rate presents a risk in respect of the future interest payment (interest-related cash flow risk). The financial liabilities
consist almost entirely of a fixed-rate loan for € 78.0 million which the CropEnergies Group raised, taking advantage of
the low interest rate level. This minimises the interest rate risk on the financing side.

Insofar, significant interest rate risks have only arisen on financial assets. If the level of market rates had been 100 basis
points higher (lower) in the past financial year, the interest result would have been € 1.5 million higher (lower). This hy-
pothetical earnings effect is based on the average variable-rate primary financial assets in the 2007/08 financial year.

Currency risk | Currency risk denotes the risk of exchange rate-induced changes in the carrying value of balance
sheet items. There is no currency risk on the sales side, since all the invoicing is done in euro. On the sourcing side,
raw materials are only purchased in foreign currency in EU countries on a small scale. The currency risk is therefore
generally of minor importance.

Credit risk | Credit risk denotes the risk of a contracting party being unable to pay. CropEnergies minimises the credit risks
arising from financial receivables by only working with banks of prime credit standing. The risk of default by customers of
our products is covered by trade credit insurance.

(25) Derivative financial instruments

a) Use of derivative financial instruments

The CropEnergies Group uses derivative instruments to a limited extent to hedge risks arising from its operating busi-
ness. The use of these instruments is regulated within the framework of the risk management system by group-wide
guidelines that set limits based on the hedged items, define authorisation procedures, exclude the use of derivative
instruments for speculative purposes, minimise credit risks, and regulate the internal reporting and the separation of
functions. Compliance with these guidelines and the due and proper execution and valuation of the transactions is
regularly supervised, whereby it is ensured that the respective functions are strictly separated.

Currency risks do not arise in respect of the derivative financial instruments as CropEnergies concludes all commodity
futures in euro.

Interest-rate risks in connection with derivative financial instruments are restricted to the interest-bearing margin
account, and are very limited.
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b) Market values of derivative financial instruments
The nominal volumes, market values and credit risks of the derivative instruments within the CropEnergies Group are
as follows:

€ thousands Nominal value Market value Credit risk
29/28 February 2008 2007 2008 2007 2008 2007
Grain derivatives 13,986 0 2,989 0 0 0
Total 13,986 0 2,989 0 0 0

Grain derivatives have a life of not more than one year.

The nominal volume of a derivative hedge is the arithmetical base on which payments are calculated. The hedge and
risk do not represent the nominal volume, only the changes in price or interest rate based thereon.

Market value represents the amount that CropEnergies would have to pay or would receive if the hedge were liquidated
on the reporting date. Since all hedges are marketable, tradable financial instruments, the market value is determined
on the basis of market quotations, without offsetting any opposing changes in the value of the hedged items.

On the balance sheet date open grain contracts amounted to € 14.0 million with a positive market value of € 3.0 million.
If grain prices had been 109% higher (lower) on the reporting date, the market value reflected in shareholders’ equity and
deferred tax liabilities would have changed by € 1.7 (-1.7) million.

Credit risks arise from positive market values of the derivatives should the counterparty be unable to pay. These credit
risks are minimised by only concluding financial derivatives with banks of prime credit standing or through commodity
futures exchanges with daily marking to market.

Changes in the value of derivative transactions that are undertaken to hedge future cash flows (cash flow hedges) are
initially recognised in the revaluation reserve without effect on income and are only recognised through profit or loss
when the cash flow is realised. Their market value as of 29 February 2008 was € 3.0 million.

(26) Additional disclosures on financial instruments

Book values and fair values of financial instruments

The following table shows the book values and fair values of the financial assets and liabilities. The fair value of a
financial instrument is the amount for which an asset could be exchanged, or a liability settled, between knowledge-
able, willing parties in an arm's-length transaction.
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Valuation category (IAS 39) 29.02.2008 28.02.2007
At fair value At fair value
through through
profit or profit or
€ thousands Book value loss Book value loss
Financial assets
Securities Financial assets held for trading 40,894 40,894 0 0
Trade receivables Loans and receivables 14,234 14,234 19,650 19,650
Other assets ® Loans and receivables 8,575 8,575 79 79
Cash and cash equivalents ** Loans and receivables 50,586 50,586 192,344 192,344
114,289 114,289 212,073 212,073
Financial liabilities
Liabilities to banks Other financial liabilities 78,000 76,791 78,071 76,269
Trade payables Other financial liabilities 26,180 26,180 13,388 13,388
Other liabilities ** Other financial liabilities 9,106 9,106 8,595 8,595
113,286 112,077 100,054 98,252
¥ Without assets for other tax receivables of € 978 (5,622) thousand
*¥ Due to the daily settlement of the grain derivatives the positive market value of € 3.0 million is included in cash and cash equivalents.
**¥ Without liabilities for other taxes and social security costs of € 315 (5,280) thousands
Net profit (+)/Net loss (-) At fair value At fair value
according to valuation category through through
IAS 39 profit or profit or
€ thousands 2007/08 2006/07 Book value loss Book value loss
Financial assets held for trading 905 0 40,894 40,894 0 0
Loans and receivables 6,224 3,483 73,395 73,395 212,073 212,073
Other financial liabilities -3,229 -4,305 113,286 112,077 100,054 98,252
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The fair values of the financial instruments were measured on the basis of the market information available on the
reporting date and the methods and assumptions set out below:

Securities carried under current assets contain securities held for trading purposes (Held for Trading). They are reported
at market value, which corresponds to their quoted prices on the reporting date.

Owing to their short maturities it is assumed in the case of trade receivables, other receivables and payment instru-
ments that fair value corresponds to the book values.

The positive and negative market values arising from derivatives relate solely to cash flow derivatives and are reported
in the revaluation reserve or in deferred tax liabilities.

Owing to their short maturities it is assumed in the case of trade payables and other current liabilities that fair value
corresponds to the stated book values.

The fair values of liabilities to banks are calculated as the present values of the payments associated with the debts,
based on the applicable yield curve.

(27) Risk management within the CropEnergies Group

CropEnergies AG has implemented a risk management system to identify and monitor opportunities and risks. This is
an integral part of the overall planning, control and reporting process within all relevant units. It includes an early risk
warning system for the purposes of § 91 (2) AktG which, as part of the risk management system, is aimed at the early
detection of developments which might threaten the company's existence.

Risk policy is aimed at detecting risks early on, assessing the impact of risks on the company's results, and implement-
ing counter-measures where necessary.

An internal risk reporting process ensures that the executive board has a reqularly updated overview of the risks identi-
fied and any implemented and/or possible counter-measures.

Procurement risk | The substantial rise in grain prices has driven up the materials expense ratio in the European
bioethanol industry since spring 2007.

CropEnergies can partly offset the rise in grain prices through higher selling prices for the high-grade protein animal
feed ProtiGrain® produced as a by-product (natural hedge).

In addition, CropEnergies was able to offset the rise in grain prices in the past financial year through grain supply
contracts already concluded and through the increased use of sugar syrups.

In future, it will continue to be CropEnergies' business policy to reduce the remaining risks from increases in raw mate-
rial prices by concluding longer-term supply agreements and by using futures contracts. Nonetheless, depending on the
market situation, there is still the risk that it might not be possible to close hedging transactions that cover the costs
or that increases in raw material prices that have taken place cannot be passed on to bioethanol customers.
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Competition risk | The construction of new bioethanol plants and the expansion of existing capacities could lead
to a significant rise in levels of production capacity for bioethanol in the European Union in the coming years. This
growth could increase competition among bioethanol producers. However, since the majority of EU member states
have adopted regulations to promote higher blending rates for bioethanol in vehicle fuels, CropEnergies expects the
demand for bioethanol to rise in the next few years.

CropEnergies also competes with non-European bioethanol producers which, due to local conditions (especially in Brazil
and the USA), benefit from lower production costs and could supply the European market with bioethanol at favourable
prices.

Sales risk | Large customers account for the bulk of the CropEnergies Group's sales of bioethanol. The CropEnergies
Group cannot rule out the possibility that supply contracts with individual large customers might be cancelled prema-
turely or might not be renewed when they expire.

Should, in this event, the CropEnergies Group not be able to replace the lost customer with an economically equivalent
customer, or to sell the corresponding bioethanol volumes on economically equivalent terms in some other way, for
instance via spot transactions, this could have a material impact on the group's assets, liabilities, financial position
and results of operations.

Credit risk | The CropEnergies Group's trade receivables are mostly in relation to customers in the mineral oil and
animal feed industries. The resulting credit risk is controlled on the basis of internal guidelines, limits and credit sale
insurance.

Valuation adjustments are made where necessary for any remaining risk residual in respect of trade receivables. The
maximum risk position arising from trade receivables corresponds to the book value of these receivables. The book
values of overdue trade receivables and the residual value-adjusted trade receivables are stated in item (18) in the
notes to the financial statements.

The maximum credit risk of other receivables and assets corresponds to the book value of these instruments.

Liquidity risk | Liquidity risk denotes the risk that an enterprise may not be able to meet its financial obligations on
time or sufficiently.

The CropEnergies Group generates liquidity from its operating business and - where necessary - through recourse to
external finance. The funds serve to finance investments, acquisitions and working capital.

Additionally, to assure the CropEnergies Group's solvability at all times and its financial flexibility, a liquidity reserve is
maintained in the form of free credit lines and in the form of cash and cash equivalents.

Currently, the CropEnergies Group has net financial assets of € 13.5 million at its disposal. In addition, CropEnergies AG
entered into a syndicated credit facility in 2006. The credit facility, which runs until 27 July 2012 with a credit line of
up to € 100 million, can be drawn by CropEnergies AG flexibly according to its borrowing requirements. This credit line
is backed by a guarantee from Stidzucker AG Mannheim/Ochsenfurt.



68 |

Consolidated financial statements

Notes to the consolidated financial statements for the financial year
from 1 March 2007 to 29 February 2008

€ thousands 29 February 2008 Book value Contractually agreed outflow of payments

. e e less than  between 1 between 2 between3 between 4 more than
Financial liabilities total
Tyear  and2years and3years and4years and 5years  5years
o 78,000 89,076 12,346 12,000 11,654 11,308 10,961 30,807
Liabilities to banks
78,000 89,076 12,346 12,000 11,654 11,308 10,961 30,807
Liabilities from
Trade payables 26,180 26,180 26,180 0 0 0 0 0
Personnel expenses” 1,458 1,458 1,458 0 0 0 0 0
Other liabilities” 7,648 7,648 7,648 0 0 0 0 0
35,286 35,286 35,286 0 0 0 0 0
113,286 = 124,362 47,632 12,000 11,654 11,308 10,961 30,807
€ thousands 28 February 2007 Book value Contractually agreed outflow of payments
. e e lessthan  between 1  between 2 between3 between4 more than
Financial liabilities total
Tyear  and2years and3years and4years and 5years  5years
R 78,071 89,147 71 12,346 12,000 11,654 11,308 41,768
Liabilities to banks
78,071 89,147 71 12,346 12,000 11,654 11,308 41,768
Liabilities from
Trade payables 13,388 13,388 13,388 0 0 0 0 0
Personnel expenses” 1,121 1,121 1,121 0 0 0 0 0
Other liabilities” 7474 7,474 7,474 0 0 0 0 0
21,983 21,983 21,983 0 0 0 0 0
100,054 111,130 22,054 12,346 12,000 11,654 11,308 41,768

*Without liabilities for other taxes and social security costs

Currency risk | Both the raw materials sourced by the CropEnergies Group and its product sales are generally invoiced in
euro, so costs and revenues are largely in the same currency and there are normally no exchange rate risks.

Where, in individual cases, financial receivables or liabilities are denominated in foreign currency, they are exposed to the risk

of currency appreciation or depreciation until they are discharged. However, the volume of external financial investments and
liabilities denominated in foreign currencies is of minor importance for the CropEnergies Group.

However, the CropEnergies Group is exposed to general currency risks from changes in the euro's exchange rate versus the US
dollar and the Brazilian real, for instance as the result of effects on the market prices for raw materials, energy and ethanol.

Interest rate risk | The CropEnergies Group is exposed to interest rate risks in the euro zone. The interest rate risk
relates mainly to financial liabilities and interest-bearing financial investments. As of 29 February 2008 the financial
liabilities mainly carry fixed rates of interest and the interest-bearing financial investments variable rates of interest.
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(28) Guarantees and other financial commitments
On the reporting date there were open purchase order commitments in the amount of € 160.0 million for investments
and € 149.0 million for raw materials.

Otherwise, there were no contingent liabilities or other financial commitments on the reporting date.

CropEnergies may be liable to possible obligations arising from various claims or proceedings that are pending or may
be enforced. Estimates about future obligations in this respect are inevitably subject to numerous uncertainties. If a
loss is probable and the amount can be reliably estimated, CropEnergies creates provisions for these risks.

Other information

(29) Earnings per share

Group net earnings for the year amounted to € 20.2 (11.2) million. Based on the weighted average number of issued
shares of 85.0 million in the 2007/08 financial year earnings per share according to IAS 33 amounted to € 0.24. The
previous year's figure of € 0.16 per share was calculated on the basis of 70.4 million shares.

(30) Information on the cash flow statement

The cash flow statement, which was drawn up in accordance with the provisions of IAS 7 (Cash Flow Statements),
presents the change in the CropEnergies Group's net cash position from the three areas of operating activities, invest-
ing activities and financing activities.

Cash flow in the 2007/08 financial year totalled € 26.0 (27.1) million. The cash outflow for tax payments amounted to
€ 1.5 (0.6) million and is allocated to operating activities. In addition, there were interest expenses of € 3.0 (3.8) mil-
lion and interest income of € 5.2 (3.3) million. The capital expenditures of € 146.6 (42.4) million on property, plant and
equipment and intangible assets were mostly for the new production plant in Wanze (Belgium). In the past 2007/08
financial year subsidies in the amount of € 1.7 (3.3) million were received.

Cash and cash equivalents decreased from € 192.3 million to € 50.6 million, which was mainly due to the capital ex-
penditures of € 146.6 million on property, plant and equipment and the € 40.0 million placed in a short-term money
market investment.

(31) Group auditor's fees

For services performed by the group's annual auditor, PricewaterhouseCoopers Aktiengesellschaft Wirtschaftsprii-
fungsgesellschaft, Frankfurt am Main, auditing expenses of € 164 (78) thousand were incurred in the 2007/08 financial
year for the auditing of the consolidated financial statements and for the auditing of the annual financial statements
of CropEnergies AG and its German subsidiary Stidzucker Bioethanol GmbH.

No attestation or valuation services were performed by the group's annual auditor in the past financial year. In the previous
year attestation and valuation services were performed in the amount of € 960 thousand mainly in connection with the
initial public offering.
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(32) Compliance statement pursuant to § 161 AktG

The statement of compliance with the German Corporate Governance Code pursuant to § 161 AktG was issued by
the executive and supervisory boards on 16 November 2007. It is published on the Internet on the company's website
(www.cropenergies.com).

(33) Related party transactions

“"Related party" for the purposes of IAS 24 (Related-Party Disclosures) is Stidzucker AG Mannheim/Ochsenfurt as
majority shareholder and its subsidiaries. The transactions with the Siidzucker Group concern services amounting to
€ 6.8 (6.7) million and the supply of goods (especially agricultural raw materials, various consumables and supplies,
and energy) amounting to € 22.3 (6.3) million. The strong increase compared to the previous year is due entirely to the
procurement of sugar syrups from Stidzucker AG Mannheim/Ochsenfurt for the first time. In addition, the CropEnergies
Group spent € 2.6 (2.7) million on research and development work performed on its behalf by Stidzucker AG Mannheim/
Ochsenfurt. Conversely, the CropEnergies Group sold energy and bioethanol to the Stidzucker Group for € 6.6 (3.4)
million and provided services in the amount of € 0.7 (1.1) million. Stidzucker Bioethanol GmbH acquired a plot of land
together with industrial buildings from Stidzucker AG Mannheim/Ochsenfurt for € 1.3 million to extend the warehous-
ing and logistics capacities at the Zeitz plant. Stidzucker AG Mannheim/Ochsenfurt was paid a fee of € 0.1 million for
a guarantee assumed.

On the balance sheet date there were liabilities of € 3.9 (7.0) million outstanding to the Stidzucker Group in respect of
the aforesaid services and supplies.

The supplies and services between the CropEnergies Group and Stidzucker AG Mannheim/Ochsenfurt and its subsidiar-
ies were settled at usual market prices and interest rates; the consideration matched the performance so there were
no disadvantages caused. No other significant transactions were conducted with related parties.

The compensation system for the executive board of CropEnergies AG consists of fixed and variable, performance-
related components. Variable compensation of a long-term nature such as stock options and comparable schemes are
not planned for. The fixed compensation for the executive board paid by CropEnergies AG in the 2007/08 financial year
amounts to € 458 (266) thousand. The variable compensation amounts to a total of € 189 (133) thousand; it consists
of a performance bonus and an EBIT-linked component. In the previous year the fixed and variable compensation com-
ponents were for a period of only 7 months.

€ 36 thousand was added to provisions for pension commitments for active members of the executive board. Beyond
that, there are no pension obligations in relation to the former executive board member of CropEnergies AG.

At the annual general meeting on 17 July 2007 it was resolved that, in addition to the reimbursement of their expenses
and the value-added tax incurred in connection with their supervisory board activities, each member of the supervisory
board will receive a fixed compensation of € 20 thousand payable after the close of the financial year as well as a vari-
able compensation at the rate of € 1 thousand for each € 0.01 by which the dividend paid per share exceeds € 0.20.
Tax-related special dividends are excluded from the calculation.

The chairman receives double and his deputy one-and-a-half times this compensation. Should the supervisory board's
rules of procedure provide for the election of an executive commitee of the supervisory board, the members of the
executive commitee of the supervisory board other than the chairman or deputy chairman of the supervisory board
likewise receive one-and-a-half times this compensation.
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The fixed compensation is increased by 259% for each membership of a supervisory board committee. For the chair po-
sition in a committee the rate of increase is 50%. This is conditional upon the respective committee having convened
in the financial year. Excepted from this compensation arrangement is membership of the presidium.

Any changes in the supervisory board and/or its committees are taken into account in the compensation in proportion
to the term in office, which is rounded up or down to the nearest full month.

The compensation for the entire activities of the supervisory board members of CropEnergies AG amounted to € 170
thousand for the 2007/08 financial year, plus € 2 thousand in reimbursed expenses.
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(34) Supervisory board

Dr. h.c. Eggert Voscherau
Chairman

Ludwigshafen
Deputy chairman of the executive board of BASF SE

Other positions held in national supervisory boards

stipulated by law

- Deutsche Bahn AG, Berlin

- HDI Haftpflichtverband der Deutschen Industrie VvaG,
Hanover

- Talanx AG, Hanover

Positions held in comparable national and foreign
supervisory bodies

- BASF Antwerpen N.V., Antwerp (Belgium)

- Nord Stream AG, Zug (Switzerland)

Group positions
- BASF Schwarzheide GmbH, Schwarzheide

Prof. Dr. Markwart Kunz
Deputy chairman

Worms
Member of the executive board of
Siidzucker Aktiengesellschaft Mannheim/Ochsenfurt

Group positions

- BENEO GmbH, Mannheim (Chairman)

- Palatinit Asia-Pacific Pte Ltd., Singapore (Singapore)

- Raffinerie Tirlemontoise S.A., Brussels (Belgium),
(Chairman)

- Saint Louis Sucre S.A., Paris (France),
(Deputy chairman)

- Siidzucker Polska S.A., Wroclaw (Poland)

- Stidzucker Tiefkiihl-Holding GmbH, Ochsenfurt

- Stidzucker Versicherungs-Vermittlungs-GmbH,
Mannheim

- Zuckerforschung Tulln Gesellschaft m.b.H.,
Tulln (Austria)
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Dr. Hans-Jorg Gebhard

Eppingen
Chairman of the Association of Stiddeutsche Zucker-
riibenanbauere. V.

Other positions held in national supervisory boards

stipulated by law

- Siidzucker Aktiengesellschaft Mannheim/Ochsenfurt,
Mannheim (Chairman)

- VK Miihlen AG, Hamburg

Positions held in comparable national and foreign

supervisory bodies

- AGRANA Beteiligungs-AG, Vienna (Austria)

- AGRANA Zucker, Stdrke und Frucht Holding AG,
Vienna (Austria), (Deputy chairman)

- Freiberger Holding GmbH, Berlin

- Raffinerie Tirlemontoise S.A., Brussels (Belgium)

- Saint Louis Sucre S.A., Paris (France)

- Siiddeutsche Zuckerriiben-Verwertungs-
Genossenschaft eG, Ochsenfurt (Chairman)

- Z & S Zucker und Stirke Holding AG, Vienna (Austria)

from 1 March 2007 to 29 February 2008

Thomas Kolbl

Mannheim
Member of the executive board of
Stidzucker Aktiengesellschaft Mannheim/Ochsenfurt

Positions held in comparable national and foreign
supervisory bodies
- Baden-Wiirttembergische Wertpapierbdrse, Stuttgart

Group positions

- AGRANA Beteiligungs-AG, Vienna (Austria)

- AGRANA Bioethanol GmbH, Vienna (Austria)

- AGRANA Internationale Verwaltungs- und Asset-
Management GmbH, Vienna (Austria)

- AGRANA Juice & Fruit Holding GmbH, Vienna (Austria)

- AGRANA Stirke GmbH, Vienna (Austria)

- AGRANA Zucker GmbH, Vienna (Austria)

- BENEO GmbH, Mannheim

- Freiberger Holding GmbH, Berlin

- Ménnich GmbH, Kassel (Chairman)

- PortionPack Europe Holding B. V., Oud-Beijerland
(Netherlands), (Chairman)

- Raffinerie Tirlemontoise S.A., Brussels (Belgium)

- Saint Louis Sucre S.A., Paris (France)

- Siidzucker Polska S.A., Wroctaw (Poland)

- Siidzucker Tiefkiihl-Holding GmbH, Ochsenfurt

- Siidzucker Versicherungs-Vermittlungs-GmbH,
Mannheim (Chairman)
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Franz-Josef Mallenberg

Rellingen
Chairman of the Gewerkschaft Nahrung-Genuss-
Gaststdtten (Union)

Other positions held in supervisory boards stipulated
by law
- Kraft Foods Deutschland GmbH, Bremen
(Deputy chairman)
- Siidzucker Aktiengesellschaft Mannheim/Ochsenfurt,
Mannheim (Deputy chairman)

Positions held in comparable national and foreign
supervisory bodies
- Kreditanstalt fiir Wiederaufbau, Frankfurt/Main

Norbert Schindler

Neustadt a.d.W.
Member of Bundestag (lower house of German
Parliament)

Positions held in comparable national and foreign

supervisory bodies

- Landwirtschaftliche Rentenbank, Frankfurt/Main

- Siiddeutsche Krankenversicherung a. G., Fellbach

- Siiddeutsche Lebensversicherung a. G., Fellbach

- Siiddeutsche Zuckerriiben-Verwertungs-
Genossenschaft eG, Ochsenfurt

(35) Executive board
Dr. Lutz Guderjahn

Offstein

Joachim Lutz

Mannheim

(36) Events after the balance sheet date

No events took place after the balance sheet date that
have a significant impact on the assets, liabilities, finan-
cial position and results of operations.
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(37) Segment report

The business object of CropEnergies is to produce and
market bioethanol. With the production of bioethanol a
stillage is produced as a by-product which is an insepa-
rable part of the process. This is dried and pelletised and
sold as a high-grade, protein animal feed under the brand
name ProtiGrain®.

The joint raw material basis of bioethanol and ProtiGrain®
are carbohydrate-containing plants such as grains. Tech-
nically the starches which are contained in the grains are
first converted into glucose by means of milling and the
use of enzymes. The glucose is first fermented to become
bioethanol by adding yeasts and then distilled, purified
and dehydrated. Valuable protein which is in the grains is
left behind in the form of stillage. This is then returned
to the food chain again once it has been thickened, dried
and pelletised as animal feed under the name of Proti-
Grain®.

The production of ProtiGrain® cannot be controlled in-
dependently. The quantity of protein produced depends
on the production of the main product bioethanol and
on the specific yield of the raw material used. Since the
production processes are combined the energy consump-
tion of the two products cannot be clearly assigned to the
individual material flows either. Only after the distillation
process are separate end products identifiable which can
then be commercially distributed independently.

CropEnergies addresses the by-product issue by control-
ling the operational production processes on the basis of
the net raw material costs concept. With this approach
the costs for the raw materials required for the produc-
tion of bioethanol are reduced by the revenues of the by-
products produced as an inseparable part of the process.
Only in this way can production processes and raw ma-
terial alternatives be compared and brought to optimal
levels in terms of yield and costs.

from 1 March 2007 to 29 February 2008

Segment classification

In order to come to a segment reporting according to IAS
14, ProtiGrain® is valued in line with the net raw material
costs concept on the basis of market proceeds (= produc-
tion costs). Thus proceeds and costs in the ProtiGrain®
segment balance out. Market proceeds for ProtiGrain®
reduce the raw material costs incurred in the bioethanol
segment and consequently results in a cost saving in the
segment of the primary product bioethanol.

No sales transactions were carried out between the seg-
ments.

Assets, liabilities and employees as well as investments
of the ProtiGrain® segment were directly allocated or
calculated on the basis of reasonable assumptions. The
bioethanol segment includes all other assets, liabilities
and employees and investments.
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Business segments

€ million 2007/08 2006/07

CE-Group Bioethanol ProtiGrain® CE-Group Bioethanol ProtiGrain®
Third-party revenues 186.8 163.5 283 146.8 123.2 23.6
EBITDA 30.9 08 - 29.0 29.0 -
Depreqaﬂon on fixed assets and 89 89 - 80 80 -
intangible assets
Operating profit 22.0 22.0 0.0 21.0 21.0 0.0
Operating margin 11.8 % 13.4 % 0.0 % 14.3 % 17.1 % 0.0 %
Rest'ruciturmg costs and 50 50 00 94 94 00
special items
Income from operations 17.0 17.0 0.0 18.6 18.6 0.0
Segment assets 346.2 303.0 43.2 210.2 187.4 22.8
Segment liabilities 42.4 37.1 5.3 29.4 27.2 2.2
Capital expenditures 146.6 144.2 2.4 42.4 42.3 0.1
Employees 130 119 11 76 65 11
Reconciliation of segment assets and liabilities
€ million 29.02.2008 28.02.2007
Total assets 444.3 406.4
. Securities and cash and cash equivalents -91.5 -192.3
. Deferred tax assets -6.2 -39
/. Current tax receivables -0.4 0.0
Segment assets 346.2 210.2
Total liabilities 4443 406.4
J. Equity -303.8 -282.2
. Financial liabilities -78.0 -78.1
. Deferred tax liabilities -15.7 -15.5
/. Current tax liabilities -4.4 -1.2
Segment liabilities 42.4 29.4
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Regional segments

€ million 29.02.2008 28.02.2007

Third party sales

Germany 106.8 71.2

Abroad 80.0 75.6
186.8 146.8

Segment assets*

Germany 201.9 166.0

Abroad 144.3 44.2
346.2 210.2

Investments in fixed and intangible assets*

Germany 415 1.7

Abroad 105.1 30.7
146.6 42.4

*including assets under construction

Mannheim, 8 May 2008
THE EXECUTIVE BOARD

Dr. Lutz Guderjahn Joachim Lutz
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RESPONSIBILITY STATEMENT

To the best of our knowledge, and in accordance with
the applicable reporting principles, the consolidated fi-
nancial statements give a true and fair view of the assets,
liabilities, financial position and results of operations of
the group, and the group management report includes a
fair review of the development and performance of the
business and the position of the group, together with a
description of the principal opportunities and risks asso-
ciated with the expected development of the group.

Mannheim, 8 May 2008
THE EXECUTIVE BOARD

Dr. Lutz Guderjahn Joachim Lutz



AUDITOR'S REPORT

In light of the conclusive results of our audit we have
issued the following unqualified audit certificate dated
8 May, 2008:

Auditor's certificate

We have audited the consolidated financial statements
prepared by the CropEnergies AG, Mannheim, compris-
ing the balance sheet, the income statement, statement
of changes in equity, cash flow statement and the notes
to the consolidated financial statements, together with
the group management report for the business year
from 1 March 2007 to 29 February 2008. The prepara-
tion of the consolidated financial statements and the
group management report in accordance with the IFRS,
as adopted by the EU, and the additional requirements of
German commercial law pursuant to § 315a Abs. 1 HGB
("Handelsgesetzbuch": German Commercial Code) are the
responsibility of the Company's executive board. Our re-
sponsibility is to express an opinion on the consolidated
financial statements and on the group management re-
port based on our audit.

We conducted our audit of the consolidated financial
statements in accordance with § 317 HGB and German
generally accepted standards for the audit of financial
statements promulgated by the Institut der Wirtschafts-
prifer (Institute of Public Auditors in Germany) (IDW)
and additionally observed the International Standards on
Auditing (ISA). Those standards require that we plan and
perform the audit such that misstatements materially af-
fecting the presentation of the assets, liabilities, finan-
cial position and results of operations in the consolidated
financial statements in accordance with the applicable
financial reporting framework and in the group manage-
ment report are detected with reasonable assurance.
Knowledge of the business activities and the economic
and legal environment of the Group and expectations as
to possible misstatements are taken into account in the
determination of audit procedures. The effectiveness of
the accounting-related internal control system and the
evidence supporting the disclosures in the consolidated
financial statements and the group management re-
port are examined primarily on a test basis within the
framework of the audit. The audit includes assessing the
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annual financial statements of those entities included
in consolidation, the determination of the entities to be
included in consolidation, the accounting and consolida-
tion principles used and significant estimates made by
the company’s executive board, as well as evaluating the
overall presentation of the consolidated financial state-
ments and the group management report. We believe that
our audit provides a reasonable basis for our opinion.

Our audit has not led to any reservations.

In our opinion based on the findings of our audit the con-
solidated financial statements comply with the IFRS as
adopted by the EU and the additional requirements of
German commercial law pursuant to § 315a Abs. 1 HGB
and give a true and fair view of the assets, liabilities, fi-
nancial position and results of operations of the group in
accordance with these requirements. The group manage-
ment report is consistent with the consolidated financial
statements and as a whole provides a suitable view of the
Group's position and suitably presents the opportunities
and risks of future development.

Frankfurt am Main, 8 May 2008
PricewaterhouseCoopers
Aktiengesellschaft
Wirtschaftspriifungsgesellschaft

Georg Wegener
Wirtschaftspriifer
(German Certified
Public Accountant)

ppa. Olav Kriitzfeldt
Wirtschaftspriifer
(German Certified
Public Accountant)
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Additive | Additive or active ingredient for fuel, which
reinforces certain desirable properties (improves = Anti-
knock properties or cold start conditions), respectively
reduces undesirable properties (e.g. harmful emissions).

Alcohol | = Ethanol.

Alcohols | Collective term for specific organic com-
pounds with OH group designation. Designated by the hy-
drocarbons from which they derive (e.g. methanol from
methane (CH,), = Ethanol from ethane (C,H), propanol
from propane, butanol from butane etc.).

Alternative fuels | All fuels which are not of fossil
origin are termed alternative fuels (e.g. ethanol, vegeta-
ble oils, biodiesel and biogas). By comparison with con-
ventional fuels alternative fuels normally have a better
environmental impact.

Anti-knock properties | Important quality property of
petrol, measured in = Octane numbers.

Bioethanol | Alcohol obtained from regenerative raw
materials. Sugar, starch or cellulose-containing biomass-
es are suitable raw materials. CropEnergies uses grains
and sugar syrups as raw materials.

Biofuels | Fuels obtained from biomass (e.g. bioethanol,
biodiesel, biogas, vegetable oil).

Biofuel Directive | European Parliament and Council
Directive 2003/30/EG dated 8 May 2003 to promote
the utilisation of biofuels or other renewable fuels in
the transport sector. The directive's indicative target is
a biofuel quota of 5.75% of fuel consumption in 2010.
In January 2007 the European Commission put forward
concrete proposals for the further promotion of biofuels.
The core of these proposals is the definition of a manda-
tory minimum target of 10% of the fuel market to be
achieved by the year 2020. The European Council adopted
the European Commission's proposals in March 2007. For
the concrete implementation of this goal the European
Commission presented a draft directive for the promotion
of energy from renewable sources in January 2008.

Biofuel Quota Act | The Biofuel Quota Act, which came
into force in Germany on 1 January 2007, sets minimum
quotas for biofuels to replace petrol and diesel based on
energy content. A quota of 1.2 % of bioethanol was stipu-
lated for petrol for 2007, to be raised annually by 0.8%
through to the year 2010. The blending rate for diesel is
4.49% of biodiesel. The law also stipulates total biofuel
quotas for 2009 and 2010 of 6.25% and 6.75% respec-
tively, which are to be raised annually by 0.25% to 8%
by the year 2015.

Blending (with petrol) | Adding bioethanol to petrol.
In Europe the maximum technically admissible amount is
regulated in standard EN 228, which allows the addition
of 5 vol.-% => Ethanol or 15 vol.-% => ETBE. Different
ethanol blending rates apply around the world for con-
ventional petrols (e.g. 20-25 vol.-% in Brazil; 10 vol.-%
in the USA).

Carbon dioxide (CO,) | End product of the burning of
any carbon-containing material and base product for the
creation of vegetable biomass through photosynthesis.
When biomass is burned, only the amount of CO, previ-
ously absorbed during growth is released. Carbon dioxide
is the principal = Greenhouse gas.

Carbohydrates | Group of diverse sugars and stored
carbohydrates (starches, inulin) as well as structural
substances of plants ( = Cellulose, Hemicellulose). Main
quantity of vegetable biomass. Based on carbon (C) and
water (H,0).

Cash flow | Measure of a company’s financial or earn-
ing power. It shows how much cash has been generated
by the company's business operations from its net earn-
ings for the year. CropEnergies calculates cash flow by
adjusting net earnings for the year by non-cash items.
For this reason, changes in noncurrent provisions and
deferred tax liabilities and other non-cash income and
expenses as well as write-offs and/or write-ups on fixed
assets are eliminated from the group's net earnings for
the year. The resources from cash flow can be used to
finance investments, to discharge liabilities or to pay
dividends.



CDS (Condensed Distillers' Solubles) | Stillage produced
in the production of bioethanol that has been thickened.

Cellulose | Structural substance of plants, main compo-
nent of cell walls. Cellulose is a polysaccharide consist-
ing of several thousand B-glucose components. It can be
broken down by mineral acids, enzymes or fungi (“wood
saccharification”, “wood alcohol production”). Processes
for the production of bioethanol from cellulose are cur-

rently under development.
CO, I-> Carbon dioxide

Commodity futures | = Futures contracts for the ac-
ceptance or delivery of traded commodities, e.g. agricul-
tural products.

Corporate Governance | Responsible corporate man-
agement and supervision. All principles and regulations
pertaining to organisation, conduct and transparency
which are directed at the interests of the shareholders
which - while safeguarding the decision-making ability
and efficiency of management - strive for a balanced re-
lationship between management and supervision at the
top corporate level. This increases the transparency of the
company's affairs, improves the cooperation between the
corporate bodies and assures efficient supervision of the
company's management. CropEnergies sees compliance
with corporate governance principles as an important
means of strengthening the confidence of investors, cli-
ents, employees and the general public in the company's
management and supervision.

Corporate Governance Code | The code, which was
legislated in 2002 provides the essential legal provisions
for the management and supervision of German listed
companies (corporate governance) and also incorporates
internationally and nationally recognised standards of
good and responsible corporate governance. Each year all
German listed companies are legally bound to declare to
what extent the recommendations were and are met.

CropEnergies AG | A member of the Slidzucker Group
and one of the largest bioethanol producers in Europe.
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CropEnergies produces bioethanol for the fuel market
from biomass (grains and sugar syrups). It has been listed
in the Prime Standard on the Frankfurt Stock Exchange
since September 2006.

CropPower85 | Brand name of a fuel of CropEnergies AG
for Flexible Fuel Vehicles, CropPower85 consists of approx.
850 bioethanol, to which approx. 15% petrol is added.

Cross compliance | Agricultural principle in the EU
that farmers must comply with environmental standards
in order to benefit from market support measures. Cross
compliance was part of the reform of the EU's common
agricultural policy within the framework of Agenda 2000
and has been mandatory since 2005. Examples of the en-
vironmental standards of cross compliance are adherence
to the maximum admissible level of fertilizer per hectare
and compliance with certain rules for the use of pesti-
cides. A total of 19 statutes concerning environmental
protection, human, livestock and plant health, and wild-
life protection have been enacted.

DAX®/MDAX® | German Share Index/Mid Cap DAX®. In
the German Share Index (DAX®), which was introduced in
1998, the 30 top German shares in terms of market capi-
talisation and order book turnover are listed. The DAX® is
thus the leading share index on the German stock market.
The MDAX®, in which Siidzucker AG Mannheim/Ochsen-
furt is also listed, includes 50 other shares primarily from
classic sectors, which rank below the DAX® stocks on the
aforesaid criteria, and therefore reflects the price per-
formance of medium-sized companies (mid caps).

Derivatives/Derivative financial instruments | Finan-
cial products whose market value can be derived either
from classic underlying instruments such as shares or
commodities or from market prices such as interest rates
or exchange rates. Derivatives exist in a multitude of
forms such as = Options or = Futures.

Distillation | Separation of liquids which consist of dif-
ferent ingredients by means of controlled heating, e.g.
fractional distillation of crude oil (petroleum) or separa-
tion of alcohol and water. This separation process is based
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on the various boiling points of the compound ingredi-
ents. "Dry” distillation of wood leads to "wood alcohol”
(methanol).

DDGS (Distillers' Dried Grains with Solubles) | Dry
stillage. DDGS is the dried = Stillage produced in the
production of ethanol from grains and is used as a valua-
ble protein animal feed. In addition to DDGS, there is also
DDG (Distillers' Dried Grains) and DDS (Distillers' Dried
Solubles) which differ according to the various dried stil-
lage ingredients they contain.

E5 | Fuel for petrol engines which is made up of 5 vol.-%
bioethanol and 95 vol.-% petrol. Pursuant to standard EN
228 approved in Europe for conventional petrol engines.

E10 | Fuel consisting of 10 vol.-% bioethanol and 90
vol.-% petrol. An extension of the fuel standard EN 228
which will allow a 10 vol.-% bioethanol blending rate in
petrol on a European basis is currently being developed.

E85 | Specially promoted fuel for = FFVs, which con-
sists of approx. 859% bioethanol, to which approx. 15%
petrol is added. Under the European preliminary standard
(CEN Workshop Agreement) CWA 15293:2005 seasonally
different percentages are allowed, as long as the bioeth-
anol content is at least 70%. A European standard for
E85 is currently being developed on the basis of the CEN
agreement. In Germany the standard DIN 51625, cur-
rently at the draft stage, is due to be introduced shortly.
CropEnergies produces and distributes the E85 quality
fuel throughout Germany under the brand name => Crop-
Power85.

Earnings per share | The earnings attributable to the
shareholders of CropEnergies AG after tax represented by
one share. Earnings per share are calculated as the net
earnings for the year after minority interests divided by
the average number of shares in circulation in the finan-
cial year.

Earnings before interest and taxes (EBIT) | Figure
which measures the operative earning power of a com-
pany by eliminating tax expenses and interest results
from the net earnings for the year. EBIT is a key measure

for comparing companies that have different financial
structures or are not subject to comparable tax systems.
The “Income from operations” reported by CropEnergies
largely corresponds to the EBIT definition.

EBIT | - Earnings before interest and taxes

Emissions | Any type of emission of solid, liquid or gas-
eous substances, noise, odour, radiation, vibrations etc.
into the environment. In most cases it refers to harmful
substances (waste gas, exhaust air, effluent, solid or lig-
uid waste, electrosmog, radioactivity etc.) from industrial
plants.

Enzyme | A biochemical catalyst that helps to break
down or change a substrate without being consumed it-
self. Enzymes consist of protein.

ETBE (ethyl tertiary butyl ether) | ETBE is a petrol ad-
ditive component and is used to improve the Anti-knock
properties of the fuel. It consists of 47 9% bioethanol and
can be added to petrol in a ratio of up to 15 vol.-% under
the applicable standard EN 228. ETBE today very largely
replaces the antiknock agent methyl tertiary butyl ether.

Ethanol | Also known as ethyl alcohol. Belongs to the
group of => Alcohols, and is synonymous with alcohol in
the narrower sense. Ethanol is the main product of al-
cohol fermentation, and is the principal component of
spirits and alcoholic beverages. Used as fuel additive
(= Bioethanol) and as a fuel on its own, but also in the
chemical or pharmaceutical industry.

Fermentation | Process for the production of substanc-
es with the aid of microorganisms (bacteria, fungi, yeasts)
on a technical scale. Examples are bioethanol production,
biogas production, and biological waste water treatment.

FFVs (Flexible Fuel Vehicles) | FFVs are "fuel flexible",
that is to say they can be fuelled with both pure petrol
and - in Europe - with up to 85% bioethanol. They have
one tank and detect the mixture of bioethanol and petrol
by means of a sensor. The engine management system
adjusts the ignition timing automatically to the composi-
tion of the mixture.



Fraunhofer Gesellschaft | The Fraunhofer Gesellschaft
conducts applied research for the direct benefit of com-
panies and in the interest of society.

Fuel cell 1 Power (and heat) source where the chemical
energy of the fuel is converted into electricity directly with-
out the "detour” of combustion. In common usage the term
fuel cell generally refers to the hydrogen-oxygen fuel cell.

Fuel Quality Directive | European Parliament and
Council Directive 98/70/EG of 13 October 1998 which
sets minimum standards for the quality and labelling of
the quality specifications of fuels. An amendment pro-
posed by the European Commission to reduce air pollu-
tion and greenhouse gas emissions from fuels is currently
under parliamentary review.

Futures | Contracts for the delivery or acceptance of
a specified item at a future date at a price agreed at the
time when the contract is concluded or at the price fixed
on the exchange on the reference date.

Gallon | Measure of volume (dry or liquid measure) for
which there are several definitions. The US liquid gallon
customary for measuring liquids in the USA is equivalent
to 3.785 litres.

Gluten | A tenacious elastic protein contained in cereal
grains. In industry gluten is used as a foodstuff and ani-
mal feed.

Greenhouse gases | Besides methane, nitrous oxide and
the fluorocarbons, carbon dioxide is the main anthropog-
enous greenhouse gas. The increasing concentration of
greenhouse gases in the atmosphere is responsible for
global warming. The main producer of CO, emissions is
industry, followed by buildings (space heat, electrical ap-
pliances etc.) and transportation.

Hemicellulose 1 Component of the walls of plant cells
serving (mostly together with cellulose) as a supporting
and structural substance.

IAS (International Accounting Standards) | Interna-
tional accounting standards issued by the International
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Accounting Standards Board (IASB), an independent and
privately financed committee set up in London in 1973.
CropEnergies AG draws up its group accounts in line with
the provisions of the IAS. The IAS are also incorporated in
the IFRS which have been binding in Europe since 2005.

IFRS (International Financial Reporting Standards) |
International accounting standards, the principles which
have been binding since 2005 for drawing up the con-
solidated financial statements of all listed European com-
panies. This is intended to assure a greater harmonisa-
tion in international accounting standards and a better
comparability of the accounts of capital market oriented
companies. The IFRS incorporate and supplement the In-
ternational Accounting Standards (IAS) issued in 1973.

Issue | (lat. emittere = issue) issue of new securities,
particularly shares and bonds. The issue price is the of-
fering price.

Knocking | Combustion fault due to the residual gases
not yet combusted in the engine cylinder igniting too
quickly. This leads to an excessive pressure surge that can
lead to audible knocks at lower engine revs or non-audible
(so-called high-speed knocks) at higher engine speeds.

LAB (Landwirtschaftliche Biokraftstoffe e.V.): German
agricultural biofuels association | The association rep-
resents the interests of the German bioethanol industry
on a cross-sectoral basis, from the original agricultural
production through to the industrial production and fur-
ther processing of ethanol. The purpose of LAB e.V. is to
promote the production and utilisation of biofuels ob-
tained from biomass.

Lignocellulose | Combination of = Cellulose, Hemicel-
lulose and lignin that forms the structural framework of
plant cell walls. The production of bioethanol from ligno-
cellular raw materials such as straw or wood is currently
at the development stage.

Mash | Alcohol-containing mixture of water and the
biomass used for the production of bioethanol in which
the sugar has been converted into ethanol by fermenta-
tion with the aid of yeasts.
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Multi—feedstock | Refers to a bioethanol plant that can
operate on several raw materials.

Octane numbers (ON) | Measurement of the = Anti-
knock properties of petrol and additives, determined on
the single-cylinder test bench engine. The high anti-
knock properties of bioethanol can best be exploited by
modified engine designs with high compression.

Option | => Derivative, with which the purchaser ac-
quires the right to buy (call option) or sell (put option)
an underlying asset, such as a share, at a predetermined
price at a specified future date or over a specified period
of time. Since the buyer, in contrast to the seller of an op-
tion, does not enter into any commitment except for the
payment of the option premium (so-called option writer)
it is a contingent = Futures contract. Options can be
based not only on underlying assets but also on market
prices such as exchange rates or interest rates or for ex-
ample also on agricultural commodities.

P/E ratio (price/earnings ratio) | Important ratio for the
valuation of shares, in particular for comparing companies
with similar company profiles within a sector (peer compa-
nies). The price/earnings ratio is calculated by setting the
stock market price of the share in relation to earnings per
share. Similarly, the P/E ratio can be calculated by divid-
ing the company's market capitalisation by net earnings
for the year after minority interests. A share tends to be
considered cheap if its P/E ratio is lower compared to the
average for the peer companies or expensive if its P/E ratio
is higher than the average for the peer companies.

Petrol | Formal designation for normal (reqular) and
super (premium) petrol for carburettors and fuel-injection
engines with external ignition. European quality require-
ments are specified in EN 228.

ProtiGrain® | Brand name for the = DDGS produced by
CropEnergies and marketed as high-grade protein animal
feed.

Refinery | Plant in which crude oil is converted into
marketable mineral oil products.

Renewable energies | Regenerative energies which in
comparison to fossil energy sources are in theory in un-
limited supply. Three groups - heat, power and fuels - are
differentiated, which may in turn be subdivided.

Renewable Energies Directive | Draft directive for pro-
moting the use of energy from renewable sources pre-
sented by the European Commission on 23 January 2008.
Among other things, this sets a target quota for biofuels
of 10% of total fuel consumption by the year 2020. The
directive also contains rules on the sustainable production
of biofuels as a condition for support and crediting to the
EU biofuel targets. Certification systems serve as proof of
compliance with the legally defined requirements.

Stillage | Residues of non-fermentable substances pro-
duced from distillation. Stillage from grain is used as an
animal feed for livestock due to its protein, nitrogen com-
pounds and fat content. Dried and pelletised stillage is
also referred to as = DDGS ( = ProtiGrain®).

Sugar beet | Belongs to the botanical family of the fox-
tail plant, cultivated in Germany for more than 200 years.
450 of world sugar production is based on sugar beet.

Sugar cane | Belongs to the botanical family of grasses,
an agricultural crop used for thousands of years. It is the
most important agricultural crop for sugar production
today (around 55% of total world sugar production).

Sugar Market Regulation | The aim of the Sugar
Market Regulation, which runs until September 2015, is to
assure the competitiveness of the sugar industry in the EU.
Sugar syrups | Intermediate products in sugar produc-
tion. CropEnergies AG uses sugar syrups in its bioethanol
plants as raw material for the production of bioethanol.

Sustainability criteria | Criteria that biofuels used for
the purposes of meeting the targets of the = Renewable
Energies Directive and biofuels benefiting from national
support programmes are required to satisfy as proof of
their ecological sustainability. Examples are a minimum
reduction of greenhouse gas emissions and the protec-
tion of areas of high biological diversity. The inclusion of



social standards is currently under discussion.

Sustainability Regulation | A regulation passed by the
German government in December 2007 whose aim is to
ensure that due consideration is given in the production
of biofuels to the sustainable farming of agricultural land,
the protection of natural habitats and the reduction of
greenhouse gas emissions. The biomass sustainability
reqgulation was stopped by the European Union in March
2008 in order to establish common sustainability stand-
ards.

TecDAX® | Deutsche Borse sub-index for selected
medium-sized companies (mid caps) in the technology
sector. As a sub-index it is ranked immediately below the
- DAX® and includes 30 stocks admitted to the “Prime
Standard" segment of the official market or regulated
market.

Vinasse | Thickened residues of non-fermentable sub-
stances produced in the production of bioethanol from
sugar syrups.

Viscosity | A measure of a fluid's resistance to flow.
The higher the viscosity, the more resistant the fluid is to
flow; the lower the viscosity, the less resistant the fluid
is to flow.

Volume percent (volume concentration) | Written as
vol.-% or v/v. Designation for the alcohol content of a
fluid based on the volume at 20°C.

Working capital | Difference between non-interest-
bearing current assets and non-interest-bearing current
liabilities. Working capital includes inventories, receiva-
bles and other assets less trade payables, other non-
interest bearing current liabilities and short-term provi-
sions. The value expresses the extent to which a company
ties up capital to generate sales.

Yeasts (saccharomycetes) | Fungi which are widespread
in the natural world. For alcoholic fermentation so-called
fermenting yeasts = culture yeasts (saccharomyces cer-
evisiae, brewing, distilling and baking yeasts) are used.

Glossary

85



86 | Disclaimer

DISCLAIMER

Future-oriented statements and forecasts

This annual report contains forward-looking statements
which are based on assumptions and estimations of the
executive board of CropEnergies AG. Even if the executive
board is convinced that these assumptions and plans are
appropriate, actual future developments and events may
deviate considerably from these assumptions and estima-
tions due to a multitude of internal and external factors.

This includes for instance changes in the overall economic
situation and regulatory framework conditions, and the
development of raw material and oil prices.

CropEnergies assumes no guarantee or liability that future
development and actual results achieved in the future will
conform to the assumptions and estimations made in this
annual report.
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SOURCES

Page 8/9 | CropEnergies AG: Own calculations based on the methodology contained in the draft Renewable Energies
Directive of 23 January 2008.

Page 22/23 | European Commission: Impact assessment of the Renewable Energy Roadmap - March 2007: The
impact of a minimum 10% obligation for biofuel use in the EU-27 in 2020 on agricultural markets, 2007.
Can be downloaded at: http://ec.europa.eu/agriculture/analysis/markets/biofuel/impact042007/text_en.pdf

Page 34/35 | European Commission: Prospects for agricultural markets and income in the European Union 2007-2014,
2008.
Can be downloaded at: http://ec.europa.eufagriculture/publi/caprep/prospects2007b/fullrep.pdf

Page 42/43 | |Insitute for Economic research (Schope, Manfred und Giinter Britschkat): Volkswirtschaftliche
Effekte der Erzeugung von Bioethanol zum Einsatz im Kraftstoffbereich, (Economic effects of the production
of bioethanol for fuel applications), ifo Schnelldienst 59 (21), 2006, 27-36.

Can be downloaded at: www.lab-biokraftstoffe.de/downloads/PDF/fachinformationen/ifo-studie.pdf

Bundesagentur fiir Arbeit: Arbeitsmarkt in Zahlen - Beschaftigungsstatistik - Sozialversicherungspflichtig Beschaftigte
nach Wirtschaftsgruppen (Labour market statistics - persons in employment subject to compulsory social insurance
by sector) WZ 2003, 2006.

Can be downloaded at: www.pub.arbeitsamt.de/hst/services/statistik/detail/b.html
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